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SUBJECT: MITI CONDITIONS FOR TIN BUFFER STOCK CONTRIBUTION 

REF: LONDON 4640 

1 . SUMMARY: MITI CONSIDERING MAKING CASH CONTRIBUTION TO 
ITC BUFFER STOCK ON CALLABLE PLEDGE BASIS, TO AVOID PLACING 
TOO MUCH CASH IN HANDS OF BUFFER STOCK MANAGER. WANTS TO 
KNOW WHAT CONDITIONS U.S. THINKING OF IMPOSING ON ITS METAL 
CONTRIBUTION. END SUMMARY. 

2. KURODA. DIRECTOR, INTERNATIONAL ECONOMIC AFFAIRS DIVISION, 

MITI (OFFICE RESPONSIBLE FOR MULTILATERAL COMMODITY AFFAIRS), 
CALLED EMBOFF TO MITI WEDNESDAY AFTERNOON TO OUTLINE CURRENT 
MITI THINKING REGARDING JAPAN S CONTRIBUTION TO THE ITC 
BUFFER STOCK. HE BEGAN BY NOTING PRIME MINISTER FUKUDA'S 
PROMISE TO THE ASEAN COUNTRIES THAT JAPAN WOULD TAKE QUOTE 
NECESSARY MEASURES UNQUOTE TO MAKE APPROPRIATE CONTRIBUTION. 
KURODA CONFIRMED THAT AMOUNT WOULD BE ON ORDER OF 

YEN 80 BILLION ($30 MILLION) AS REPORTED IN FINANCIAL 
TIMES (REFTEL). REFERRING TO REPORTS OF CONVERSATIONS 
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BETWEEN JAPANESE EMBASSY IN WASHINGTON AND EB (LENAHAN), 

HE SAID HE UNDERSTOOD A U.S. DRAFT BILL WOULD BE TABLED 
IN SEPTEMBER, AND THAT U.S. WAS THINKING OF CONTRIBU- 
TING 4,200 TONS FROM GSA STOCKPILE, WHICH WOULD BE 
EQUIVALENT AT CURRENT MARKET PRICES TO A 5,440 TON 
U.S. SHARE, CALCULATED ON THE BASIS OF U.S. VOTING 
RIGHTS (0.277 X 20,000 TON TOTAL CONSUMER CONTRIBUTION). 
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3. NOTING THAT DENMARK HAS INDICATED THAT IT INTENDED 
TO CONTRIBUTE TO THE BUFFER STOCK ON A NON-REFUND ABLE 
BASIS FOR THE DURATION OF THE ITA, KURODA ARGUED THAT 
MITI SAW NO NEED FOR THIS, EXPECT ATI ,Y IN VIEW OF THE 
CURRENT HIGH PRICES FOR TIN WHICH MEAN THAT THE BUFFER 
STOCK MANAGER WOULD NOT BE BUYING IN ANY CASE, AND 
THUS DOES NOT NEED THE CASH. HE POINTED OUT THAT THE 
PRODUCER COUNTRIES WOULD BE CONTRIBUTING ONLY 7,500 
TONS OF THEIR TOTAL OBLIGATION OF 20,000 TONS, WITH 

THE BALANCE ON A CALLABLE BASIS. HE SAID HE FELT 
THAT THE CONSUMER COUNTRIES SHOULD RESTRICT THE AMOUNT 
OF CASH A VAIL ABIE. TO THE BUFFER STOCK MANAGER, AND 
HE SAID MITI FEELS THAT JAPAN’S CONTRIBUTION SHOULD 
ALSO BE ON A CALLABLE BASIS, A POSITION HE FEELS IS 
NOT INCONSISTENT WITH THE PRIME MINISTER S PLEDGE. 

4. KURODA ARGUED THAT THE U.S. ALSO SHOULD SERIOUSLY 
CONSIDER IMPOSING SOME RESTRICTIVE CONDITIONS ON ITS 
METAL CONTRIBUTION, LEST THE BUFFER STOCK MANAGER HAVE 
TOO MUCH CASH AT HIS DISPOSAL. (HE SUGGESTED SOMETHING 
LIKE A REQUIREMENT THAT RECEIPTS FROM ANY SALES OF STOCKS 
BE REFUNDED TO THE U.S.) HE SAID HE IS CONCERNED ABOUT 
THIS, NOT ONLY IN THE CONTEXT OF THE TIN AGREEMENT, BUT 
ALSO BECAUSE OF ITS EXPLICATIONS FOR DISCUSSIONS ON THE 
COMMON FUND. HE SAID HE IS PREPARED TO GO TO WASHINGTON, 
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IF NEED BE, TO ARGUE HIS CASE. HE CONCLUDED BY ASKING 
THE EMBASSY TO INQUIRE AND TO LET HIM KNOW THE STATUS 
OF WASHINGTON THINKING ON THE SUBJECT. 

5. THE FOREIGN OFFICE HAS NOT APPROACHED US ON THIS 
SUBJECT. 

6. EMBASSY WOULD APPRECIATE DEPARTMENT'S GUIDANCE ON 
RESPONSE TO KURODA. 

MANSFIELD 
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